2016 Nike MAG

Background
Otis recently acquired a pair of 2016 Nike MAG
sneakers. This document aims to share the story of
this asset.
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What Is Otis
Everyone has their thing. Maybe yours is sneakers, or
maybe it's contemporary art. Whatever it is, you get it
— the value assigned to a certain item, its cultural
significance, why it matters. But more often than not,
ownership of grails is out of the picture, whether
because fewer than 100 were made, or because that
six-figure price tag just doesn't work with your
budget.
At Otis, we turn aficionados into shareholders. We
believe in transparency, liquidity, and trusting your
own gut. We're democratizing an otherwise closed
market and making these alternative assets
accessible. Own shares in the things that you value,
and whose value you understand and build a
portfolio better suited to a museum than a stock
ticker.
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Disclaimers
The material in this presentation has been prepared by Otis Wealth, Inc.
(Otis) and is general background information about Otis’s activities current
as at the date of this presentation. This information is given in summary
form and does not purport to be complete. Information in this presentation,
including forecast financial information, should not be considered as
advice or a recommendation to investors or potential investors in relation
to holding, purchasing or selling securities or other financial products or
instruments and does not take into account your particular investment
objectives, financial situation or needs. Before acting on any information
you should consider the appropriateness of the information having regard
to these matters, any relevant offer document and in particular, you should
seek independent financial advice. All securities and financial product or
instrument transactions involve risks, which include (among others) the
risk of adverse or unanticipated market, financial or political developments
and, in international transactions, currency risk.

Past performance may not be indicative of future results. Investments in
alternatives, such as the investments offered on the Otis platform, are
illiquid and carry the risk of complete loss of capital. Key risks include,
but are not limited to, no operating history, limited diversification, risk of
damage or theft and no voting rights. Investors should carefully review
the risks located in the offering circular for a more comprehensive
discussion of risk.

Securities offered through North Capital Private Securities Corporation,
member FINRA/SIPC.

Otis is sponsoring a public offering pursuant to Regulation A under the
Securities Act of 1933, as amended. The offering circular can be found
here.
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Highlights
1.

Rare Limited Edition Made Public: The famous
“Back to the Future II” Nike MAG is the grail of
sneaker collectibles and one of the most famous
sneakers in the world. At their famously high price
point, they have historically set the market. Two
commercial releases of the shoe, spurred by fan
petitions, garnered a total of ~$11.5 million
benefiting “Back to the Future” actor Michael J
Fox’s foundation for Parkinson’s disease.

2.

Commercial Releases Unattainable by Most:
There are three types of Nike MAGs - the original
movie pair and the two commercial releases from
2011 (1,510 pairs, 10 with deluxe packaging) and
2016 (89 pairs). The original movie pair sold on
eBay for over $92,000 in 2018, making it the
second most expensive pair of sneakers sold. The
2016 Nike MAGs have an average 2018 sale price
of $24,500 and the 2011 Nike MAGs have an
average 2019 sale price of $9,119 (see appendix).

3.

Value Potential Supported by 2011 Release
Performance: Today, the average sale price for
the 2011 release is 2.4x higher than the original
auction price of $3,800, implying a ~140% return
over 8 years. Our asset is #9 of the 89 pairs
released in 2016, which is scarce and therefore
potentially more valuable than the 1,510 pairs
released in 2011. Given the performance of the
2011 Nike MAG, we believe the 2016 Nike MAG
asset has the potential to similarly retain its value
and significance over time.

Highlights (continued)
4.

Provenance, Rarity, Size, and Condition Drive
Value: We purchased the pair from Heritage
Auctions, ensuring authentication and quality. The
pair is deadstock (never worn) and comes with
original box, signed numbered plate by designer
Tinker Hatfield, and display and charging
accessories. In addition, our asset is a Men’s Size
11, which on average has sold for a ~17% premium
over other sizes (See Appendix).

5.

Strong Macro Trends Bolster Market: The Nike
MAG is bolstered by the rise of the collectible
sneakers market. Wall Street research predicts
that sneakers may become its own alternative
asset class. The collectible sneaker resale
industry is currently an estimated $2 billion
market in the U.S. and $6 billion globally, and it is
projected to triple by 2025. Within this market, the
2016 Nike MAG is one of the rarest sneaker grails
that it may be further buoyed by the growth of the
sneaker market.

6.

Iconic Pop Culture Reference: Michael J. Fox’s
“Back to the Future” character, Marty McFly, is
one of the most beloved characters from the 80s.
To this day, rappers and other cultural icons name
check Michael J. Fox’s iconic character. They were
featured in Kanye West’s “Good Morning” and are
a favorite among celebrity collectors including
Kanye and Kid Cudi.

A Brief History of
the Nike MAG

The Original Nike MAG
The Nike MAG is an imaginary self-lacing shoe from
the famous 1989 pop culture darling movie, “Back to
the Future 2”, featuring Michael J. Fox as Marty McFly.
The Nike MAG was introduced when McFly visits the
year 2015, which, at the time, was 30 years into the
future. Featuring an electroluminescent out-sole,
space age materials, and a rechargeable internal
battery good for 3,000 hours, the Nike MAG was the
first shoe that Nike ever designed for a movie.
In 2018, the original Nike MAG prop sold for $92,100
on eBay.
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Commercial Releases
The catalyst of the famous shoe remake was actually a
2007 fan petition: “McFly 2015: Make it Happen”.
Nike shoe designer, Tinker Hatfield, caught sight of the
petition and began to build the Nike MAG from scratch
with the help of footwear innovator Tiffany Beers. After
thousands of hours of work, the shoes were a perfect
replica of the 1989 pair worn by Marty McFly.

Source: McFly 2015: Make it Happen
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2011 Release
In 2011, a limited quantity of 1,510 pairs were auctioned
on eBay with proceeds benefiting The Michael J. Fox
Foundation for Parkinson's disease research. Of the
1,510, ten pairs came with deluxe packaging.
As reported by Nike.com, $4.7 million had been raised
for the Michael J. Fox Foundation’s research into
Parkinson’s disease.

2016 Release
In 2016, a limited quantity of 89 pairs were released this time with auto-lacing features.
Three pairs were featured in live auctions to benefit
the Michael J. Fox Foundation for Parkinson’s disease
research. The other 86 pairs were made available via a
$10 raffle. Again, benefits went to the Michael J. Fox
Foundation’s research into Parkinson’s disease. In
total, $6.75 million was raised.
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In Pop Culture…
The Nike MAG is one the most well-known shoes in the
sneaker universe and a frequent darling in today’s
popular culture.

Source: “Good Morning” by Kanye West (2007)

The 2007 Takashi Murakami animated music video,
“Good Morning”, by Kanye West features a cartoon bear
donning the famous Nike MAG sneakers.
Rappers and other cultural icons name check Michael J.
Fox’s iconic character in references and lyrics. The Nike
MAGs are also a favorite among celebrity collectors
such as Kanye and Kid Cudi, who owns four pairs.
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2016 Nike MAG
#9 of 89

The 2016 Nike MAG
Our asset is #9 out of 89 of the 2016 Nike MAG
commercial release.

Source: Stadium Goods
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The 2016 Nike MAG
Our asset is #9 out of 89 of the 2016 Nike MAG
commercial release.

Source: Stadium Goods
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Specifications of our Nike MAG
BRAND

NAME
SIZE
NUMBER IN SERIES
MAIN COLOR
COLORWAY
SILHOUETTE
CONDITION
DESIGNER
RELEASE DATE
PURCHASED FROM

Nike
Nike MAG
Men’s Size 11
9 of 89
Grey
Jetstream / White-Pl
Blue
Nike MAG 2016
Mint
Tinker Hatfield
October 4, 2016
Heritage Auctions

PURCHASE PRICE

$30,387*

DATE PURCHASED

2019
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* Includes shipping.

Provenance
We purchased these sneakers from Heritage Auctions,
an American multinational auction house of
numismatic collections, comics, fine art, books, luxury
accessories, and memorabilia from film, music, history,
and sports. The sneakers were part of a special
collaborative project and live pop up store at the
Museum of Contemporary Art in Chicago. The shoes
were authenticated by the online reseller, StockX.

Condition
The sneakers are in excellent condition and come
equipped with original box, signed numbered plate by
designer Tinker Hatfield, and display and charging
accessories. The pair is considered deadstock, which
means that they have never been worn and remain in
their original condition from the time of sale.
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Historical Sales
Men’s Size 11
Seller

Type

Heritage
Auctions
Heritage
Auctions*

Online
Resale
Online
Resale
Online
StockX
Resale
Online
StockX
Resale
Online
StockX
Resale
Heritage Online
Auctions Resale
Online
StockX
Resale
Online
StockX
Resale
Online
StockX
Resale
Online
StockX
Resale
Online
StockX
Resale

Date

Price

Size

Link

November 4,
2019

$25,000

11

LINK

April 5, 2019

$30,000

11

LINK

July 5, 2018

$24,000

11

LINK

February 16,
2018

$25,000

11

LINK

June 20, 2017 $20,003

11

LINK

June 11, 2017

$44,000

11

LINK

April 9, 2017

$30,000

11

LINK

January 30,
2017
January 30,
2017
December 9,
2016
November 28,
2016

$28,000

11

LINK

$25,000

11

LINK

$32,275

11

LINK

$25,000

11

LINK

Date

Price

Size

Link

All Other Sizes
Seller

Type

Online
Resale
Heritage Online
Auctions Resale
Online
StockX
Resale
Online
StockX
Resale
StockX

December 20,
$26,000
2017
November 6,
$20,625
2017
August 17,
$28,000
2017

9

LINK

13

LINK

9

LINK

July 19, 2017

9

LINK

$21,200

Source: Historical sales data for the 2016 Nike MAG sourced from
StockX and Heritage Auctions pricing data.
* Indicates Otis purchase
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Summary of Historical
Performance

Source: Historical sales data for the 2016 Nike MAG sourced from
StockX and Heritage Auctions pricing data. See previous page for full
details.

Interpreting Historical Sale Prices
The Nike MAG is a unique sneaker asset that was never
exposed to the retail market. Therefore, unlike other
sneakers, there is no retail benchmark. Instead, buying and
selling of the Nike MAG has historically occurred primarily
on platforms like StockX and through auction.
The auction market is idiosyncratic, and can result in
significant differences in price because of buyer price
insensitivity and auction momentum. Because of this,
outliers are quite common. A full list of auction results used
can be found on the page above.
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Average Annual Sale
Prices
Total Appreciation

Annualized Return

1 Year

12.2%

12.2%

2 Year

-14.4%

-7.5%

5 Year

Not available

Not available

10 Year

Not available

Not available

-4.0%

-1.3%

All-time (3 Years)

Note: Total appreciation and annualized returns are calculated based
on annual average sale price. An annualized total return is the
geometric average amount of money earned by an investment each year
over a given time period.

Average Annual Sale Prices for the 2016 Nike
MAG (Men’s Size 11)
Year

Average Sale Price

2019

$27,500

2018

$24,500

2017

$29,401

2016

$28,638

Source: Historical sales data for the 2016 Nike MAG sourced from
StockX and Heritage Auctions pricing data. See previous page for full
details.
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Appendix

Sneakers: A New Asset Class
According to a recent research report by Cowen Equity
Research (April 15, 2019), the sneaker resale market in
North America has an estimated value of $2 billion, and
the global sneaker resale market is worth around $6
billion.
“We propose the idea that sneakers are now an
emerging alternative asset class that 1) earns illiquidity
premiums; 2) provides diversification - non-correlated
with traditional asset classes; and 3) earns favorable
risk reward characteristics with Nike as the driving
force in the concept of sneakers as an alternative asset
as the sneaker resale market scales.”
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2011 Nike MAG (2019
Sale Prices)
Date
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Sale Price

Shoe Size

October 21, 2019

$8,964

12

October 20, 2019

$17,000

9

October 15, 2019

$7,600

11

October 4, 2019

$10,000

11

October 2, 2019

$12,456

10

October 1, 2019

$15,000

8

September 10, 2019

$9,705

9

September 3, 2019

$10,500

8

August 12, 2019

$8,800

8

June 14, 2019

$8,700

10

June 4, 2019

$9,700

9

May 12, 2019

$6,500

12

May 8, 2019

$9,999

11

May 5, 2019

$8,799

8

May 4, 2019

$8,000

11

April 28, 2019

$9,000

9

April 15, 2019

$7,100

10

April 5, 2019

$8,500

12

March 16, 2019

$6,500

10

March 14, 2019

$9,000

10

March 10, 2019

$8,550

10

March 6, 2019

$8,800

9

March 4, 2019

$6,800

8

February 21, 2019

$8,200

9

January 22, 2019

$7,201

8

January 4, 2019

$7,200

11

January 2, 2019

$8,750

10

January 2, 2019

$8,000

10

Source: Historical sales data for the 2011 Nike MAG sourced
from StockX.

Investment Risks
1. Supply Risk: An increase in supply could drive
prices down. If other collectors decide to sell or
if Nike releases another edition of the MAG, new
supply could flood the market and have an
adverse effect on pricing.
2. Volatility Risk: Prices are volatile given that
there are only 89 pairs in circulation. This means
that one anomalous sale could hugely skew the
fair market value of this asset in either direction.
3. Pricing Risk: Otis purchased the Nike MAGs at
a price inclusive of a buyer’s premium and,
therefore, acquired the asset over current
market values.
4. Business Risk: Past performance may not be
indicative of future results. Investments in
alternatives, such as the investments offered on
the Otis platform, are illiquid and carry the risk
of complete loss of capital. Key risks include,
but are not limited to, no operating history,
limited diversification, risk of damage or theft
and no voting rights. Investors should carefully
review the risks located in the offering circular
for a more comprehensive discussion of risk.
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